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Companies: Pursuit

UltraTech may Rise Higher with
India Cements Under its Belt

Analysts feel the deal is a a bit expensive, but believe in its long-term benefits

Concrete Corner

ET ANALYSIS

Rajesh NNaidu

ET Intelligence Group: Ultra-
Tech Cement’s acquisition of a
controlling stake in Chennai
headquartered India Cements
will not only help in staying
ahead inthehighly competitive
sector but also delay efforts of
the Adani group to catch up
with it in the short to medium
term.

The latest acquisition by the
country’s largest cement ma-
ker comes at a time when ex-
panding organically has beco-
me expensive both in terms of
costand time.

While analysts consider the
deal a bit expensive when com-
pared with the recent transac-
tions in the sector, they believe
in its long-term benefits. Apart
from the expensive valuation,
there is another concern in the
short-termabout the cost Ultra-
Tech would incur in making In-
dia Cements’ assets more profi-
table through cost efficiency.

According to Nomura Finan-
cial Advisory and Securities
(India), Ultratech may have to
invest at least 1,000 crore to ma-
ke old cementassets of India Ce-
ments cost-efficient and integ-
rate them in its core operations.
According to the brokerage, In-
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dia Cements’ operating cost to
manufacture a tonne of cement
was 35,306 in FY24 compared
with the industry average of
%4,608. Also, the average ear-

nings before
— interest, tax,
The latest depreciation,
acquisition agnd amor_tisa-
comesata tion (ebitda)
time when per tonne gene-
expanding rated by India
organically Cements has
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expensive over the past fi-
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of costand in FY24 from
time 3516 in FY20.
Considering

these factors, the valuation of
the deal looks to be on a higher
side.

According to Jefferies India’s
estimates, the deal assigns an
enterprise value (EV) of $110
per tonnes for 14.5 million ton-
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nes (MT) capacity of India Ce-
ments compared with $85 per
tonne offered by Ambuja Ce-
ments while acquiring Telang-
ana based Penna Cement’s 14
MT capacity in June. To be su-
re, the Adani group acquired
assets of Ambuja and ACC in
2022 in a bid to become a signifi-
cant player in the country’s ce-
ment sector.

In the long-term, though, Ult-
raTech’s latest acquisition ser-
ves alarger purpose. It not only
provides the company presen-
ce in Tamil Nadu and Telanga-
na apart from Andhra Pradesh
butincreasesits capacity share
to close to 25% from 11% in the
southregion at present.

In addition, according to No-
mura, UltraTech has also acqu-
ired 1.2 billion tonnes (BT) li-
mestone reserves, a major raw
material in the southern re-
gionthroughthisdeal. Further,

India Cementshas50 MW capti-
ve power plants in Tamil Nadu
and Telangana and a 20 MW
captive power plant in Rajast-
han.Italsooperatesagas-based
power plant of 26.25 MW capa-
city in Tamil Nadu. The compa-
ny has a presence in the ship-
pingsector with two handymax
vessels. Besides, the company
owns coal mines in Indonesia.

The company’s closest peer
Ambuja Cements has plans to
achieve a capacity target of 140
MT by FY28 from 89MT at pre-
sent through inorganic and or-
ganic routes. With the acquisi-
tion of Penna Cement, Ambuja
Cements will be able to increa-
se share of low-cost sea logis-
tics and become a dominant
player in coastal distribution
of cement. It is estimated that
these cost-saving measures are
likely to reduce the company’s
cost in manufacturing a tonne
of cement by 530 by F'Y28.

UltraTech’s latest acquisition
will take the company’stotal ca-
pacity to 207 MT by 2027 from
around 155 MT at present. Ana-
lysts foresee a heightened com-
petitive intensity in the sout-
hern region with two major
companies acquiring assets
and gaining market share. The
consolidation efforts by the lar-
ger companies is expected to
change the capacity share of
the top five cement makers in
the sector to 59% in FY25 from
54% ayear ago.

Onion to Stay on Hot Plate
for a Fortnight, say Traders

Jayashree Bhosale

Pune: Onion prices are expected to stay ele-
vated atleastforafortnightasfarmersarede-
laying sale of their harvest, expecting better
prices as seen by a50% drop in arrivals at the
benchmark Lasalgaon market in Nashik. Ar-
rival of the new crop from south India is lik-
ely to help soften onion prices from mid-Au-

gust, say traders.

Onion arrivals at Lasalgaon this month
till July 29 is 537,000 quintals against 1.076
million quintals in the year-ago period. The
sharp drop reflects lower rabi output and
withholding of fresh crop by farmers.

“Onion prices may continue to remain in
this range for at least 10/12 days. Ongoing go-
vernment procurement, which may continue
for another one or two weeks and less arrival
in the market may hold prices firm,” said Vi-
kasSingh,aMaharashtra-based onion expor-

ter.

The Centre is procuring onions at market
prices to create a buffer stock of 500,000 ton-
nes, which is also giving support to onion pri-
ces. “Prices may start going down by mid-Au-
gust once the arrival of the new onion crop
from south India begins,” said Singh. Whole-

Govt Selling Tomatoes at
760 per kginDelhi-NCR

New Delhi: The ministry of consu-
mer affairs, through the National
Cooperative Consumers' Federa-
tionof India Limited (NCCF), has
initiated market interventionto
stabilizetheriseinretail prices
of tomatoes provide relief to
consumersfromtherisingtoma-
topricesin New Delhiand NCR.
The NCCF is procuring tomatoes
from wholesale mandisand
sellingthematz60perkiloin
retail market. Union minister of
consumer affairs Pralhad Joshi
said the prices of tomatoes will
cooldowninthe nextsevento10
days. The currentretail prices of
tomatoes range between Rs100
toRs120 per kilogram in various
markets, causing financial strain
onconsumers. —0ur Bureau

sale prices of onions are currently in the
range of %28-32/kg across various markets
such as Delhi, Nashik, and Bengaluru.

Onion exporters told ET that exports have
fallen to negligible quantities due to the 40%
export duty imposed by the Indian govern-
ment and better supplies from rival suppliers
like Pakistan. There is a slight decline of Rs
2-3/kginwholesaleratesinthelastfew days
as rains have adversely affected quality of
onions in transit, while demand has decli-
ned in north India due to start of the holy
month of Shravana, when onion consump-
tion traditionally falls. “If the rainfall does
not affect the crop that would be harvested in
south India after mid-August, we may see pri-
cesrule in the present range,” said onion tra-
der Manoj Jain from Lasalgaon.

Debt Recovery Cases Seen
Weighing Heavy on Banks

Over 2 L cases pending with DRTs; resolution may take up to 7 years

Shilpy Sinha

Mumbai: Banks are dealing
with amassive backlogin debt
recovery cases, which will
take seven yearsto clear atthe
current pace. Over 2lakh
cases are pending in Debt
Recovery Tribunals (DRTS),
which currently handles
about 30,000-40,000 cases
annually. This means the
existing paceis insufficient to
clear the backlog, which could
take seven years toresolve,
expertssay.

Inthelastfive years, from
2017t0 2022, DRTs managed to
dispose of 1.451akh cases. To
address thisissue, the govern-
ment has announced plans in
thelatest budget to increase
the capacity of both DRTsand
National Company Law
Tribunals (NCLTs), which
willlook to strengthen the
Insolvency and Bankruptcy
Code (IBC) and improve the
efficiency of debtrecovery
processes. “The importance
of DRTsishighlighted by the
fact that they have recovered
significantly more funds than
the IBC in the past five years,”
said Hari Hara Mishra CEO
ARC Association. “DRTs have
managed torecover Rs161akh
crore, while the IBC has
recovered Rs 81akh crore. This
shows that DRTs are crucial

Dealing with Debt
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for bank recovery efforts. The
government has recognized
thisand isfocusingon in-
creasing the number of DRTs
and Debt Recovery Appellate
Tribunals (DRATS) to handle
the growing number of
cases.”

Currently, there are 39 DRTs
inIndiaand 5 DRATS, but they
are overwhelmed by the influx
of cases. Each year, about
60,000 new cases are filed, but
only 30,000-40,000 cases are
resolved. The IBC has also
been effective in resolving
cases, havingresolved over
1,000 companies and recovered

Rs3.31akh crore for creditors.
In what isthe cherry ontop,
around 28,000 cases involving
more than Rs101akh crore
have been settled before
reaching formal admission
under IBC procedures.

While there have been re-
forms to strengthen the tribu-
nal system and speed up
insolvency resolutions, de-
spite these efforts, recovery
from DRTs has beenlagging
compared to other mecha-
nismslike the Securitisation
and Reconstruction of Fi-
nancial Assets and Enforce-
ment of Security Interest
(SARFAESI) Act, where banks
can enforce security without
courtintervention. Data from
the Reserve Bank of India
(RBI)shows that in some
years between 2018 and 2021,
recovery rates were aslow as
4%, whilerecovery under IBC
hasbeen32%.

The government has been
urging banks to expedite the
recovery of bad loans. Recent-
1y, bank chiefs have been
instructed to personally
monitor the top 20 accounts to
ensure faster resolution. In
March 2016, the non-perform-
ing assets (NPAs) of banks
hadrisento14.5%, prompting
the government to implement
several measures, including
amendingrecovery laws and
enactingtheIBC.

Nod to Export
1K MT White
Non-basmati
Rice to Namibia

Our Bureau

New Delhi: The govern-
menthasallowed the export
of 1,000 metric tonnes of
non-basmati white rice to
Namibia.

Exports are allowed
through National Coopera-
tive Exports Limited, said a
Directorate General of For-
eign Trade notifi-
cation. “Export
of 1,000 MTs of
Non-Basmati
White Rice under ITC (HS)
code 10063090 to Namibia is
permitted through Nation-
al Cooperative Exports
Limited (NCEL),” it said.

In July 2023, the govern-
ment had prohibited the ex-
port of non-basmati white
rice but had said exports
would be allowed on the ba-
sis of permission granted
to other countries to meet
their food security needs
and based on requests from
those countries.

In May this year, India per-
mitted export of 14,000 mil-
lion tonnes of non-basmati
white rice to Mauritius.

Vivo to Expand India Ops, Raise Exports By Going Local

Our Bureau

New Delhi: Chinese smartphone major
Vivo is now working with over 30 local
component suppliers for its smartpho-
nes to shore up the local component eco-
system and enable exports, the company
said.

Vivo will be moving to a new manufac-
turing facility in Noida later this year
and start sourcing components such as
stabilisation modules for cameras,

OLED displays, memory modules and
more to increase value addition as part
of itsnext phase of expansion.

Vivo, which completed a decade of ope-
rations in India and has inves-
ted 3,500 crore so far, said it
has exported %300 crore worth
of mobile phones out of India

in 2023, scaling up from 90 crore in 2022.

"We have nurtured partnerships with
around 30+ suppliers operating in India,
creating direct and indirect employ-
mentfor over4,000 Indians. Together, we

uphold stringent quality standards and
continuously enhance our capabilities
todeliver world-class products," the Chi-
nese handset brand said in areport rele-
ased Tuesday.

It added that it plans to source higher-
value componentslocally initsnextpha-
se of expansion.

Vivo said 100% of its motherboards are
assembled here along with packaging
materials, while 97% of its chargers are
sourced from Salcomp, which also supp-
lies chargersto Apple.
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EXTRACT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR
THE QUARTER ENDED JUNE 30, 2024

(All Figures in Crores INR except EPS)

. Quarter Ended Year ended
Particulars
30.06.2024 | 31.03.2024 30.06.2023 31.03.2024

1. | Total Income from operations 890.46 377.46 642.60 1749.81
2. | Net Profit /Loss for the period (before Tax,

Exceptional and/or Extraordinary items) .82 16.02 49.33 106.67
3. | Net Profit /Loss for the period before Tax (after

Exceptional and/or Extraordinary items) 71.82 16.02 49.33 106.67
4. | Net Profit /Loss for the period after tax

(after Exceptional and/or Extraordinary items) 53.08 785 31.42 71.07
5. | Total Comprehensive Income (after tax) 53.08 7.85 37.42 77.07
6. | Equity Share Capital (face value of Rs.10/- each) 12.86 12.81 12.03 12.81
7. | Earning per share (in Rs.)

(a) Basic 41.38 6.18 31.11 63.72

(b) Diluted 41.07 5.64 31.11 63.18

Notes to Standalone Financial Results:

1. The above financial results for the quarter ended June 30, 2024 have been reviewed and recommended
by the Audit Committee and approved by the Board of Directors at their respective meetings held on

Monday, July 29, 2024.

2. The Financial Results have been reviewed by the Auditors appointed for this purpose as required under
regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements).

3. These results have been prepared in accordance with the Companies (Indian Accounting Standards)
Rules 2015 (IND AS) prescribed under Section 133 of the Companies Act 2013 as amended and other
recognized accounting practices and policies to the extent possible.

4. The Company opened 5 new retail showrooms in this quarter taking its total store count 150 at the end

of this quarter.

5. The Company's business activity falls within a single primary business segment of Retail Business of
electronic products such as Consumer Electronics, home appliances, mobility and IT products. As such

reporting is done on a single segment basis.

6. Sale of Company's products are seasonal in nature and hence it may not be comparable sequentially. .

The financial results of the company are also available on stock exchange website www.bseindia.com

and on the company website www.adityavision.in.

Place : Patna
Date :29.07.2024

For and On behalf of Board of Directors of

Akanksha Arya (Company Secretary)

Aditya Vision Limited
Sd/-

Extract from the Unaudited Standalone and Consolidated Financial Results for the Quarter Ended 30" June 2024

Standalone

Quarter Ended Financial Quarter Ended Financial
\ nded y nded

Particulars

GAIL (India) Limited

(A Govt. of India Undertaking)

f /X SEGURING ENERGY

e
2024

(%in crore otherwise stated)

Consolidated |

30" June June | 30" June | 31* March
2023 2024 2023 2024

Unaudited|Unaudited| Audited |Unaudited|Unaudited| Audited

1.| Total Income from Operations 33,691.63 | 32,227.47 | 1,30,638.11 | 34,821.89 | 32,848.78 | 1,33,499.54
2.| Net Profit / (Loss) for the period (before Tax, Exceptional and/or Extraordinary items) 3,641.62 1,888.71 11,554.56 4,113.82 2,282.51 12,595.01
3. Net Profit / (Loss) for the period before tax (after Exceptional and/or Extraordinary items) 3,641.62 1,888.71 11,554.56 4,113.82 2,282.51 12,595.01
4.| Net Profit / (Loss) for the period after tax (after Exceptional and/or Extraordinary items) 2,723.98 1,412.00 8,836.48 S5183585 1,792.99 9,902.81
5.| Total Comprehensive Income for the period [Comprising Profit / (Loss) for the period 3,005.54 1,798.10 12,142.03 3,428.76 1,978.33 13,041.73
(after tax) and Other Comprehensive Income (after tax)]
6.| Paid up Equity Share Capital (Face value of ¥ 10 each) 6,575.10 6,575.10 6,575.10 6,575.10 6,575.10 6,575.10
7.| Reserves (excluding Revaluation Reserves) - - 49,555.98 - - 58,302.34
8.| Securities Premium Account - - -
9.| Net worth 58,872.67 | 52,281.15 | 56,131.08
10.| Outstanding Debt 16,564.75 | 17,096.31 16,413.08
11.| Outstanding Redeemable Preference Shares - - -
12.| Debt Equity Ratio (in times) 0.27 0.23 0.29
13.| Earnings per share (in ¥ (Face Value of T 10 each) (for continuing and discontinued operations)
a) Basic 4.14 2.15 13.44 4.84 2.73 15.06
b) Diluted 4.14 2.15 13.44 4.84 2.73 15.06
(EPS for the Quarter not annualised)
14.| Capital Redemption Reserve 126.74 126.74 126.74
15.| Debt Service Coverage Ratio (in times) 3.69 2.57 3.31
\16.| Interest Service Coverage Ratio (in times) 14.13 8.94 12.97 _J
Notes:

1. The above s an extract of the detailed format of financial results for the quarter ended 30" June 2024 filed
with the Stock Exchanges under Regulation 33 and Regulation 52 of SEBI (Listing and Other Disclosure
Requirements) Regulations, 2015. The full format of the financial results are available on the Stock
Exchanges website (www.nseindia.com, www.bseindia.com) and Company's website

(www.gailonline.com).

period's classification.

2. The above results are in accordance with the Companies (Indian Accounting Standards) Rules, 2015,
(Ind AS) prescribed under Section 133 of the Companies Act, 2013, read with the relevant rules issued
thereunderand otheraccounting principles generally acceptedin India.

Place : New Delhi
Date : 30" July 2024

(CIN: L40200DL1984G0I1018976)

3. For Other Line items referred in Regulation 52(4) SEBI (Listing and Other Disclosure Requirements)
Regulations, 2015 pertinent disclosures have been made to the Stock Exchanges website
(www.nseindia.com, www.bseindia.com) and Company's website (www.gailonline.com).

4.Figures for the previous periods have been regrouped, wherever necessary, to conform to the current

For GAIL (India) Limited
Sd/-

(R K Jain)

Director (Finance) and CFO
(DIN: 08788595)
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